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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA 

UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THIE 

FINANCIAL STATEMENTS OF KICHHA SUGAR COMPANY LIMITED FODR 

THE YEAR ENDED 31 MARCH 2022 

The preparation of financial statements of Kichha Sugar Company Limited (Company) 

for the year ended 31 March 2022 in accordance with financial reporting framework 

preseribed under the Companies Act, 2013 (Act) is the responsibility of the Management 
of the Company. The Statutory Auditor appointed by the Comptroller and Auditor 

General of India under Section 139 (5) of the Act is responsible for expressing opinion 

on the linancial statements under Section 143 of the Act based on independent audit in 

accordance with the standards on auditing prescribed under Section 143 (10) of the Act. 

This is stated to have becn done by them vide their Audit Report dated 27 September 

2022. 

I. on behalf of the Comptroller and Auditor General of India. have conducted 

supplementary audit of financial statements of Kichha Sugar Company Limited lor the 

year ended31 March 2022 under Section 143 (6) (a) of the Act. This supplementary audit 

has been carried out independenty without access to the working papers of the statutory 

auditors and is limited primarily to inquiries of the statutory auditors and company 

personnel and a selective examination of some of the accounting records. 

Based on my supplementary audit, I would like to highlight the follo ing signilicant 

malters under Section 143(6) (b) of the Act which have come to my attention and which 

in my view are necessary for enabling a better understanding of the linancial statements 

and the related audit report. 

1. Balance Sheet 

Current Liabilities 

Short Term Provisions (Note 7) - R 13,41 cróre 

The above does not include ? 32.87 lakh being the amount of guarantee fee payable to 

the Government.of Uttarakhand (GoU) for Guarantee issued for Cash Credit I.imit 

availed by the Company. The GoU had guaranteed Cash Credit Limit of R 119.50 crore 

for the year 2021-22 for which the Company is required to pay Guarantee fee of ? 119.S0 

lakh ( one per cent of CC limi) to the GoU. However, the company hud made 

provision of guarantee fee payable to GoU of R 86.63 lakh only. 



This resulted in understatement of Short Tern Provisions (provISICn ogLiaane fec 
and overstalement of Pro1it by ? 32.87 lakin caci. 
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