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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF KICHHA SUGAR COMPANY LIMITED

REPORT ON THE STANDALONE FINANCIAL STATEMENTS

We have audited the accompanylng standalone financial statements of KICHHA SUGAR COMPANY
LIMITED {"the Company"), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit

and Loss, the Cash Flow Statement for the yeat then ended and a summary of significant accounting policies
and other explanatory information,

In our opinion and Lo the best of our information and according to the explanations given ta us, read
together with Notes on Accounts, and subject to our observations contained in the Paragraphs below, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and falr view in conformity with the accounting principles generally accepted in

India, of the State of Affalrs of the Company as at March 31, 2022, its Profit and [ts Cash flows for the year
ended on that date.

A, The standalone financial statement doesn't disclose various disclosures required in a financial
statement and the format of the financial statement is not in full conformity of the format as per
the prescribed Schedule |1l of The Companies Act, 2013,

B. With respect to Mote para 7(d) of the financial statement, provision for leave encashment
amounting to Rs. 2,28,57,862/-, detalled caleulation related to current work force amounting to
Rs. 1,19,51.853/- was made avallable to us: Balance of Rs. 1,08,06,009/- is old provision which
should have been reversed in earfier years during actual payment. Due to this the current provision
is in excess toactual labiliny of the company:

. With respect to Note Para 13{2) of the financial statement, advance receivable in cash or in kind
ameunting to Rs, 2,83,78.786/-, It includes Rs. 79,600/ being clalms recoverable. Detail for the
same from wham this claim is recoverable was not explained, Hence, we'are not able to verify the
authenticity of this claim.

0. With respect to Note Para 13.1 of the financial statement, interest accrued on other deposits
amounting to Rs. 587,444/, out of which Rs. 582,117/ is opening balance against investment in
secirities. However, detail of securities against which this interest is receivable was not made
available. In the absence of security, Interest receivable is not justified, Balance of Rs. 5,326/ is
against interest on deposit with post office, for which the detail of deposits was not explained.

E. With respect to Notes Para 12(B](c) of the financial statement, balance in saving account with post
office pledged with government amounting to Rs. 2,000/, saving account statement was not made
available and Interest earned during the year on saving balance was also nol made available,

F. With respect to Note para 3(ii} of the financial statement, N5C pledged with government autharity
amounting to Rs, 2,0007-, NSC detall was not made avallable, neither interest lncome has been
accounted for on accrual basis,

G. Az per Note para 12{2)(ii) of the financial statament, FOR have been pledged with bank for Bank
Guarantee of Rs. 1,00,000 favouring Pollution Contral Board, but as per the Guarantee documents,
it was valid oly t|ll 05.02,2013. There |s po document available to know the current validity of the
guaraniee,

H. With respect to Note No.-24(B)(5] to financlal statement, there Is no detail available related to
valuation of the goods recelved from the Gadarpur Sugar Factory and there is uncertainty related
1o treatment of the same In the books in future, Hence, we are unable to cnmm-en{ﬁuac the
financial Impltcation of the same over the financlal slatement.
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Basis For Opinion

We conducted our audit In accordance with the standards on auditing specified under section 143{10) of
the Companies Act, 2013, Our responsibilities under those Standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the code of ethics issued by the Institute of Chartered Accountants af India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled cur other ethical responsibilities in
accordance with these requirements and the code of ethics.

'u'u'T believe that the audit evidence we have obtained is sufficient and appropriate to provide a basls for our
apliion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance In our
audit of the financial statements of the current periad, These matters were addressed In the context of cur
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters,

Reporting of key audit matters as per 54 701, Key Audit Matters are not applicable to the Company as 1T is
an unlisted company.

Information Other Than The Financial Statements And Auditors’ Report Thereon

The Company's board of directors is responsible for the preparation of the other informatian. The other
information comprises the informaticn included in the Board's Report Including Annexures to Board's
Repart, Business Responsibility Report but does not Include the financial statements and our auditor's
report thereon,

Our opinion on the financial statements does not cover the other mformation and we do not express any
form of assurance conclusion thereon.

in cannection with our audlt of the financial statements; our respansibility is to read the other infarmation
and, in doing so, conslder whether the other Information is materially inconsistent with the standalone
financial statements or our knowladge obtained during the course of our audit or otherw|se appears to be
materially misstated.

If, based an the work we have performed, we conclude that there is 2 material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility For The Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5} of the Companies
Act, 2013 ["the Act”) with respect to the preparation of these standalone financial statements that give a
true and fair view of the financlal position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India including the Accounting Standards
specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accaunting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
intarnal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
4 true and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the golng
concern basis of accounting unless management either intends to liguidate the Company or 1o cease
operations, or has o realistic alternative but to da so.

.

The board of directors are also responsible for overseeing the Company's financial -.'?Wﬂifhéa'ﬁ;éfcﬁi
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Auditor's Responsibilities For The Audit OFf The Financlal Statements

Our objectives are to obtain reasonahle assurance about whether the financial statements as @ whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's repart that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted In accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material i, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

« |dentify and assess the rlsks of material misstatement of the financial statements, whether due to fraud
or error, design and perferm audit procedures responsive to those risks, and obtain audit evidence that
is sufficlent and appropriate to provide a basis for our opinjon. The risk of not detecting a material
misstatement resulting from fraud is higher than for aone resulting from error, as fraud may involve
collusion, forgery, intantional omissions, misrepresentations, or the override of internal contral.

+ (Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143{3)(i) of the Companies Act, 7013, we are
alsn responsible for expressing our opinion on whether the company has adeguate internal financial
controls system in place and the operating effectivensss of such contrals

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropristeness of management’s use of the going concern hasis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we concludethat a material uncertairty exists, we are required to draw attention in ourauditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events ar conditions may cause the Company to cease to continue as a going
concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlving transactions and events in
a manner that achieves falr presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in intemal contral
that we [dentffy during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that rmay reasonably be thought to bear on our independence, and where applicable, related
safeguards, From the matters communicated with those charged with governance, we determine those
matters that were of most significance In the audit of the financial statements of the current period and are
tharefore the key audit matters, We describe these matters in our auditor's repart unless law or regulation
precludes public disclosure about the matter or when, In extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of daing so would
reasonably be expected to outwelgh the public interest benefits of such communication.




REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by Companies (Auditer's Report] Otder, 2020 (“the Order"}, issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013and on the
basis of such chacks of the Books and records of the Company as we considered appropriate and
according to the information and explanations given to us, the report of the said Order is as per
Annexure-4 attached herewlth,

As required by Section 143(3) of the Act, we repart that:

al We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit:

b} In our opinion, proper books of account as required by law have been kept by the Company so far
as itappears from our examination of those books,

¢} The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are in agreement
with the books of account.

d] In our opinion, the aforesald financial statements except disclosures related to AS-17 {Segment
Reporling), AS-19 (Leases), AS-22 (Agoounting for Taxes on Income), comply with the
Accounting Standards specifled under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 to the extent applicable and except as stated elsewhere.

e] Onthe basis of the written representations recelved from the directors as on March 31, 2022, taken
on recerd by the Board of Directors, none of the directors s disqualified as on March 31, 2022,
from being appointed as a director in terms of Section 164(2) of the Acl

f) With respect fo the adeguacy of Internal Financial Ceontrol system and operating effectiveness
of such controls, refer to our separate repor] enclosed in *Annexure-B°,

With respect to the athizr matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies [Audit and Auditors) Rules, 2014 in our opinion and to the best of our information and
according to the explanations given to us:

{i) The Company doesn’t have any pending lltigations which would impact its financial statements.

{) The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

{ii} There were no amounts which were required to be tansferred to the Investor Education and
Protection Fund by the Company,
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Annexure - B to the Auditors’ Report of even date on the Financial Statements of KICHHA
SUGAR COMPANY LIMITED for the Year Ended 31" March, 2022

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financlal reporting of KICHHA SUGAR COMPANY
LIMITED {“the Company”} as of 31 March 2022 [n conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal fina ncial controls
based on the Internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note an Audit of Internal Financial
Controls over Financial Reparting lssued by the Institute of Chartered Accountants of India {"ICAK).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were eperating effectively for ensuring the orderly and efficient conduct af its
business, including adherence to company’s palicies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and tha
timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance Note
on Audlit af Internal Financial Controls over Financial Reporting (the "Guidance Note”) and the
standards on Auditing, issued by ICAl and déemed to be prescribed under section 143{10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial cantrols, bothapplicable
ta an audit of Internal Financial Contrals and, both issued by the Institute of Chartered Accountants of
india. Thosa Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
canteols over financial reporting was established and maintained and if such controls operated
effectively in all material respects. Our audit involves performing procedures to obtain audit evidence
about the adeguacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls: over financial reporting included
abtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion en the Company's internal financial controls

system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

& company's Internal financial control over financial reporting is a process designed to provide
reasonahle assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
eompany's internal financial control over financial reporting Includes those policies and procedures

that

(1) pertain ta the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispasitions of the assets of the company; e b0




{2} provide reasonablé assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and thla't receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

(3} provide reasonable assurance regarding prevention or timely detection F?f unauthuni;d
acquisition, use, or disposition of the company's assets that could have a material effiat.on, the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting _
Because of the inherent limitations of internal Ainancial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misﬁtatementsl due to
error or fraud may occur and not be detected, Also, projections of any evaluation of the !nternal
financial controls aver financial reporting to future periods are subject to the risk that the_ |_ntarnal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate,

Opinion :

In our opinion, the Company does not appear to have an adequate internal financial cont_rol policies
or procedure in place that provide management with regsanable assurance of meeting -:a1ntrf:r
ghjective as at 317 March 2022, based on the internal contral gver financial reporting c.ntena
eetablished by the Company considering the essential components of Internal control stated n'f the
Guldance Note on Audit of Internal Financial Controls Over Financial Reparting issued by the Institute
of Chartered Accountants of India.

For B VISHAL & ASSOCIATES
F.R.N. — 020000N__
CHARTERED'ACCOUNTANTS
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Annexure-A as referred in paragraph-1 under 'Report_on other Legal and Requlatory

Requirements' of our report of even date on the Accounts of Kichha Sugar Company Limited
for the Year Ended 31* March, 2022:

On the basis of such checks as we considered appropriate and according to the infarmation and
explanations given o us during the course of our Audit, we report that:

| (a) (A) As informed to us, the work of compiling fixed asset reglster showing full particulars

including quantitative details and situation of Property, Plant and Equipment is yet to be
raintained.

(B) The company has no intangible assets disclosed in the financial statements.

(b) We have not been provided any evidence or report to verify whether these Property,
Plant and Equipmert have been physically verified by the management at reﬂsonal:_rle
intervals. In the absence of any reporl, we cannot comment whether any material
discrepancies were noticad on sueh verification and if so, whether the same have been
properly dealt with in the books of account,

(¢} According to the information and explanation received by us, _the.- company has no
immovable properties (other than properties where the company Is the lessee and the
lease agreements are duly executed in favor of the lessee) disclosed In the financial
statements. As per financial statements, there are self-constructed buildings, constructed
over these lease hold lands where the company is the |essee and the lease agr-raements
are duly executed in favor of the company, and as explained o us there are no title deed
required for these self-constructed buildings.

(d) As per information provided to us the company has not revalued its Property, Flant
and Eguipment (Including Right of Use assets) or intangible assets or both during the
year.

(2) The management confirms that no proceedings have been initiated or are pending
against the company for holding any benami property under the Benaml Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder,

(i) (a) The inventories have been physically verified during the year by the management. In
our opinion frequency of verification [s reasonable. According to the information and
explanation provided to us and as examined by us, no material discrepancies were
noticed on such verification.

(b) The company has been sanctioned working capital limits in excess of five crore
rupees, in aggregale, from banks or financial institutions, on the basis of security of
current assets: and as per information provided to us and as per our test check the
quarterly returns or statements filed by the company with such banks or financial
institutions are in agreement with the books of account of the Company.

{iil) According to information and explanation provided to us, during the year the company
has not made investments in, provided any guarantee ar security, or granted any loans
or advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, sub clause ‘a’ ta 'T" of clause 3(iii)
of the report is not applicable. Py




{iv} In our epinion and as per information and explanation provided to us, the company has

not granted any loans, investments, guarantees, and security, to which provisions of
sections 185 and 186 of the Companies Actis applicable.

(v) Accarding to information and explanations provided to us, the company has not accepted

any d?ms_it or amounts which are deemed to be deposits during the year, where the
directives issued by the Reserve Bank of India and the provisions of sections 73 to 76 or

any other relevant provisions of the Companies Act and the rules made thereunder, were
applicable.

(vi) As per our test check and as per information and explanation and information provided

(vii)

(viii)

(i)

to us, The Company has complied with provisions specified by the Central Government
under subsection (1) of section 148 of the Companies Act.

(a} According to information and explanations provided to us and as per our test ch:ﬂ._.f:k,
the company is generally regular, except some occasional minor delays, in depositing
undisputed statutory dues including Goods and Services Tax, provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues to the appropriate authorities.
However, as per our examination there is an outstanding demand of interest over TDS
amounting to Rs. 1,96,037, which is outstanding for @ period of more than six months
from the date they became payable.

{b) According to information and explanations provided to us there are dues of provident
Fund which have not been deposited till the yvear end on account of disputes. Detail of
the same is annexed herewith vide Annexure '’

According to information and explanations provided and as confirmed by the
management, there was no case where any transactions nol recorded in the books of
account have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961). Further, information related
to any assessment procedure was also not made available for our cross verification.

{a) According to information and explanations provided to us by the management, the
company has not defaulted in repayment of loans or other borrowings or in the payment
of interast thereon o any lender during the year under consideration. However, as
informed to us, the company had defaulted in loan repayment of Uttarakhand
Government in earlier years, detail as per Annexure 'D’, enclosed herewith.

{b) As informed to us, the company has not been declared wilful defaulter by any bank
ar financial institution or other lender;

{c) According to information and explanations provided and as per our examination, no
fresh term loans has been obtained during the year.

{d) According to information and explanations provided to us and on an examination of
the balance sheet of the Company, we didn't find any case where funds raised on shaort
term basis have been utilised for long term purposes. =
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(x)

{xi)

{xii)

(e) According to information and explanations provided to us and on an examination of
the balance sheet of the Company, we report that the company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or |oint ventures.

(f) According to information and explanations provided to us and on an examination of
the balance sheet of the Company, we report that the company has not raised |oans
during the year on the pledge of securities held In its subsidiaries, jeint venturas or
associate companies

(a) According to information and explanations provided to us and an an examination of the
balance sheet of the Company, we report that the company has nat raised any money by
way of initial public offer or further public offer (including debt instruments} during the year.

(b} Since the company has not raised any money during the year, this clause is not
applicable.

(a) According to information and explanations provided to us by the management and
based upon the audit procedures performed for the purpose of reporting the true and fair
view of the finarcial statement, we report that no fraud by the company or any fraud on the
company has been noticed or reported during the year.

(b) According o information and explanations provided to us, no report under sub-section
{12} of section 143 of the Companies Act has been filed by the auditors in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central

Government.
(c] As represented to us by the management, there were ro whistle-blower complaints
received by the company during the year.

(@) In our opinion the company is nota Nidhi Company. Therefare clause 3{xii) and their
subclauses of this report Is not applicable, hence not being commented upon.

{xiii) As per information provided to us and as examined by us, all transactions with the related

parties are in compliance with sections 177 and 138 of Companies Act where applicable
and the details have been disclosed in the notes to financial statements, as required by the

applicable accounting standards.

{xiv} (a) Internal Audit was not applicable over the company during the year, hence other sub

clauses to this clause are not being commented upon.

(xv) According to information and explanations provided to us by the management, the

(3w}

company has not entered into any non-cash transactions with directors or persans
connectad with him,

(a) The company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934 (2 of 1934). ==




(b) According to information and explanations provided to us by the management and as
examined b}r us, the company has not conducted any Non-Banking Financial or Housing
Finance activities without a valid Certificate of Registration (CoR) from the Reserve Bank
of India as per the Reserve Bank of India Act, 1934;

(c) The company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Hence, subclause 'd' to this clause is not applicable.

(xvil) The Company has not incurred cash less in the current financial year. However, there was
loss before depreciation amounting to Rs. 65.08 Crores during the immediately preceding
finanicial year.

(xviil) As per information provided to us, there was not any resignation of the statutory auditors

during the year.

5. and on the basis of the financial
ial assets and payment of financial
statements, our knowledge af the

(xix) According to information and explanations provided to u
ratios, ageing and expected dates of realization of financ

liabilities, other information accompanying the financial
Board of Directors and management plans, we are of the gpinion that no material uncertainty

exists as on the date of the audit report and that company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year

from the balance sheel date.

(xx) (a) According to information and explanations provided to us and on the basis of our
examination, we report that the company has no unspent amount to a Fund specified in
Schedule VIl ta the Companies Act within a peried of six maonths of the expiry of the financial
year in compliance with second proviso to sub-section (5) of section 135 of the said Act,

(b) According to information and explanations provided to us | no amount is remaining
unspent under sub-section (5) of section 135 of the Companies Act, pursuant to any ongoing
project, has been transferred 1o special account in compliance with the provision of sub-

section (8) of section 135 of the said Act,

(xxi) Consolidated financial statements is not applicable over this company, hence this clause is
not being commented upon.

For B VISHAL & ASSOCIATES
F.R.N. - 020000N _
CHARTERED ACCOUNTANTS
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Partner
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ANNEXURE - C TO THE AUDITORS’ REPORT
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Appellate  Trbuaal Exciae, Meerut-1 has
(CESTAT), Delhi rejected  the appeal,
Against this arder the
company s appealed
to higher forum
The Emplovees | Provident How'ble Hiph Court | May 2007 10| 1481409 | The company s in |
Providen! Fund | Fund uf Uttarakhand _r"|.]:|-r. 2008 appeal  against the
md I arder of Lmployees
Iliscellancons TProvides fand
! Act. 1952 Tribunal New Delhi
The Lmplovee’s Provident Hen'ble 1igh Court ; Sep 2008 1o Apr 145,124 | The company is it
Trovident Fund  Fand of Uearalkhand Ml appeal  against tie
ancd order of Bmployees
Mliscellanenus Provadent [
Ave, 1952 Tribunal New Delhi.
Fhe FEmployee’s Provident Central Govt. | Retaining 14.55.087 | The company iz in
Provideni Fund | 1fund Industrial  Tebunal | Allwance  off appeal  against  the
apd Lacknaw, sERSONE 2017 order of Reglonad P
Wiscellaneons late payrment Commissioner
Halehwar.

Act, 1932




ANNEXURE - ‘D’ TO THE AUDITORS’ REPORT

Caluse 3{ix}{a) of Companies (Auditor's Report) Order, 2620 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,

2013
Natuie of Name of Amount not Whether No. of Remarks. if
borrawing, lender* paid on due principal | days any
including date or interest delay or
delt unpaid
securities
75,040,000 Frincipal 14 years | Ni
15,22,00,00 | Principal 18 years | Nil
10,09,70,000 | Principal 14 years | Nil
Foar Cane Price | Uttirakhand
Payment Govt. 770,75325  Principal 13 years il
6823000 Principal 9 vears | Mil =
441,30 46,000 Principal Boyears | Nil
11,55,55,000 Principal 8 yenrs | Nil
0000000 | Principal 7 vears | Ni
1,16,31,69,323 |
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KICHHA SUGAR COMPANY LIMITED
KICHHA, U.S. NAGAR, UTTARAKHAND

CIN: L1542 872 13
BALANCE SHEET AS AT 31ST MARCH, 2022
{Amount in Lakh Rs.)
Particulars Notes As ot 31.03.2022 As ot 31.03.2021
= . S
. EQUITY AND LIABILITIES
lder's Funds
{2) Share Capital 1 1,798.64 1,798.64
(b} Reserves and Surphus
(I} Other Rosorep
Molasses Storage Faclitles Reserve Fund 2 17.71 16.95
[i#) Profit and foss Account 21 [49,439.67) (31.456.05]
I€) Money rocabvegd against Share Warrants - -
[2)Share Application Maney Pending Allotment .
|13LNon Current Liabilities
Long Terms Borrowings 3 300.00 30000
2] Cu inbiliti
la) Short-Term Barrowings 4 1,806 51 9,085.28
(b} Trade Payabies g 6,756.21 5,301.74
(c] Other Current Liabilities 6 33,210,324 31,600.55
1] Shart-Term Provislons 7 1,341.43 a05.11
Total Equity & Lishilities 15,290.57 == 17,542.22
I.ASSETS T T
(3) Property, Plant & Equipment ]
(1} Tangible Acsees 298,29 33118
LIk} itanglhle Assets
(iil) Capital wip
{iv) Intangible Ascets pndar development
(&) Mon Current investments 9 oz o2
(2} Currant Assets
i2) Inventorias 19 12,515331 16,116.35
{b] Trade recelvables 11 5291 43,18
(c) Cash and Bank Balances 12 185330 MT.79
[d} Short-term |oans and advances - - =
ie] Other current assets 13 5h0.e3 343,72
Total Assets 1529057 i7.542.22
Significant Accounting Policies and Notes to Accounts 24 - =
(Nates attached there to form an integral part of Balante Sheet)
For and on behalf of Board KICHHA SUGAR COMPANY LTD
F CN: U15421UR19725GC003513
lIII
A \;" i ;.,an:Jc.LI-\ E"m-!f-'\ -
(5.0 (Saurabh @ {Tritak Singfy Martalia) (w1 YADAV)
CF.O, COMPANY SECRETARY EXE DIRECTOR CHAIRMAN
PAN: AUSPPA400/ PAN: BFIPGITEEA DIND9311718 DIN:09462188
As per our Repart of even date attached horewith, FLACE: DEHRADUN PLACE: DEHRADUN
FOR B VISHAL & MSﬁMTﬁs Dated: 270520 Dated: 23¢9 37
Flrm Meg. No: 0208000 ‘
Chartered Acc
A\
BIPLA
Fartner
membership Na, ﬂﬂﬂ'&‘-& -
UDIN: 2750 o g A 'In.'hl- Tﬂh’.'.fﬂ 315
WA
Dated: Ny (- 2031 —




KICHHA SUGAR COMPANY LIMITED

KICHHA, U.S, NAGA ARAKHAN

CIN: U15421UR15725GC003513

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31ST MARCH, 2022

{Amount in Lakh Rs. |

Significant Accounting Policies and Notes to Accounts

I
\
\p i Q:M).-‘LL 'E;U-Ff'“'l
{5-le-Panday) {Saurabh Gupts)
C.FRO. COMPANY SECRETARY
PAN: ALUSPPA490R PAN: BFZFGITHEEA

As per our Report of even date attachad herewith.

Membership No, 5009682
UDIN: 225002 ey AW WTAVEIZIG

PLACE: N.p o0 ML""

Dated: 3. £0-203)1

(Notes attached there to form an integra part of Profit snd Loss Account)

PLACE: DEHRATHIN
DATED: 297-'09-12

Sr.
For the year ended | For the year ended
Particulars
No Notes | diMerch202z | 31March2021
I IRevenise from operations 14 20,740,198 15,052.00
20,740.18 15,052.00
It [Other Incomea 15 1,444 03 360.509
H 11, Total Incame i +11) 22,184.22 15.412.59
IV |Expenses:
Cost of materials consumed 16 16.095.08 14,325.50
Changes in inventaries of finished goods and weork-n-progress 17 3,628.43 1.073.69
Employee Benefit Expenses 18 3,108.60 287541
Financlal Casts 19 2. 169.78 2673.51
|Depreciation and Amortization Expenses 20 38.21 45,05
Othier Expenses 1 1,139.67 872.08
Totol Expenses fiv) 26,181.18 21,967.14
V' |Profit / {Loss) before exceptional and extraordinary items and tax {3,506.86) (8,554.55)
vi Exceptional ltems -nat expeses 2 1,50 (V9.87)
VIl (Profit / (Loss) before extraordinary items and tax (v - Vi) (3,008.46) {6,474.68)
VIl | Extraoedinary tems 23 5,024.84 4,808.80
1% |profit /(Loss) before tax (VI - Vi) 2,026.38 {1,684.88)
X :
(1) Current tax - -
{2] Earfler year taw adjustment - -
{3) Deferred tax = Z
(%) MAT Credit . =
X1 [ProfitiLoss) from the perid from continuing operations [IX-X) 2,026.38 (1,664.88)
Xl |Earning per equity share:
(1) Basic (Amount in As.) 113 {53)
24

For and on behalf of Board KICHHA SUGAR COMPANY LTD
CiN: U15421UR19725GC003513

b@ﬂmm YADAV |

CHAIRMAN

DIN:094ET1RE

PLACE: DEHRADUN
DATED: 77 'e3-22_
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KICHHA SUGAR COMPANY LIMITED

L5,

UTT,

CIN: UME421URISTZISECO03513

Cash Flow Statement for the year ended 31st March, 2022

{Amountio Lakh Re)

FARTICULARS

For the year ended
31 March 2022

For the year ended
31 March 2021

A. CASH FLOW FROM OPERATING ACTIVITIES:
et Frofit before tax as per statement of Profit & Loss Afc
Adjusted for Mon Cash Costs:
|rterest on Loans from Govt, of Uttarakhand
Degreclation
Excess Provision of Gratully of Prior year
Malasses Storage Resarye
Pravision for Govt, Guarantes fes
Provision for Gratulty premium
Provision for officlals of Rctony
Provision lor Society & Council Commission
Shaort Term Provission for Selling Commission & Damages
Recelvable and write back.
Operating Profit before Working Capital Changes
increase in inventories of finished goods, & WP & Stores
& spares.
Ineraase in Trade rece|valHe
Incraass in othar current assets
Increase in other current lkabiity

Decrease in Trade payables

Oecrense in Short Term Provision of Gratulty Soiety &
Council Commission, Arrear of officials .

Operating profit before tax

Tawas Paid

Net cash flow from operating profit

B. CASH FLOW FROM INVESTING ACTIVITIES:
{Purchase}/Saleaf fixed Assets

C CASH FLOW FROM FINAMCING ACTIVITIES

Sutrsidy received from Govt. of UK. For cane price
Lezn received from Gowvt. OF LLE. For paymant of salary and

retaining allowange.
Increase in Cash Credit Limit

Term Loan repald to ULS.N.D.CB
Met Decrease n Cash & Cash Equivalents

Openlng balance of cash or cath Equivalents
Closing balance of cash or cash Equivalents

(2,895.45)

1,835.09
36.21

0.76

8663

193,18

4749
2,188.37

(1.729.08)

3,501.02
(8.73)
(228 91)
(225 30)
054 .47

10601 4,202 58
240347

240347

(3.34)
6,024 84

(7.279.37)
- (1.254.53) -
1,145.80

TOLTY
1,853.30

[B,474.68)

1,035.08
4605

115
{9.65)

27285
§9.97

- #.155.46
4,318.22)

1,067,412

4,08
[42.51)

T4.52
[1.348,88)

(208.72) {483.25)
{4, TBZ.47)

{100.49)

|4,882.95)

(7.68)

4,800.60

30.52
4,840.32
(50.32}

TEA.11
0778

Slgnificant Arcounting Policies and Notes to Accounts
(Notes attached thire to form an Integral pant of Profit and Loss Acoount)

u 0.00

Fior amd an behalf of Busrd KIDHHA SUGAR COMPANY LTD

%

Voo Capddfopln
(54 Pandey] {Sauwrath Gupta) (Trilak
Cr.o. COMPANY SICRETAILY

As por awr Repart of even dute attached harewith,

Martalla)
biRecTon

"u.. CIN: U15421URLST2SGI003513

PLACE: DEHRADLIN

Dadz | 13 enly o

BIPLAWW VISHAL ___

(vl

0,00

YADAY |

CHAIRMAN

PLACE: DEHAADUN

Deba : 27caf22



KICHHA SUGAR COMPANY LIMITED

Notes on Financial Statements for the Year ending 31st March, 2022

1.1 Share Capitol Amonut In Lakh Rs.
sr. as at a5 at
No Farticulars 31.03.2022 | 31.02.2021
1 |AUTHORIZED CAPITAL
20,00,000 Equity Shares of Rs. 100/- aach, 2.000.00 2,000.00
I000-0% (Free of company’s tar but subject to deduction of T 3t sourcejRedesmahle cumulative 30.00 30,00
preference shares of Rs, 1000/-each,
2,030, 2,030.00
2 [ISSUED
18404635 Equity share of Rs. 100/- sach 1.840.64 1,840 64
| 2020-21 - 1840635 Equity Shares of Rs, 100/- each) 1,840,654 1,840,684
3 |SUBSCRIGED
1733042 Equity Shares of Rs, 100/-each 1,759.04 1,795.04
(F020-21 : 1799042 equity shares of ke 100/-axch | 1,798.04 1,708.04
4 |PAID UP
179£643 Equity Shares of Rs. 100/- 1,758 64 1,708 64
{2020-21: 1728643 Equity shares of fis. 100/ -each | 1,708 .84 1,708.64
Total in lakh Rs. 1,708,564 1,798.64
1.2 The reconciliation of the number of shares lssued is set out below:-
S, Particulars Equity Shares
Ne. Mumber Amount
Shares lssued at the beginning of the year 18,40,635
Add: Shares lssued during the year = -
Liess: Shares bought back during the year - -
Shares isued sutstanding at the end of the year 18,40 635 1,840 64
1.3 The reconciliation af the number of shares subscribed Is set cut below:-
Sr. Particulars Eqguity Shares
Mo, Mumber Amount
Shares subscribed at the Beginning of the year 17 50 042 1,799, 04 |
Add; Shares subscribed during the year - 3
Less: Shares withrawn back during the year - F:
Shartas subscribed ot the end of the year 17,598,042 1,790.04
1.4 The reconcifiation of the number of shares paid up Is set out below:-
5r. Particulars Equity Shares
Mo. Murmber Amount
Shares paid up at the beginning of the year 17 88,643 1,708 64 |
Add: Shares pald up  during the year - *
Less: Shares withrawn back during the year B =
Sharas paid up ot the end of the year 1790, 643 175864 |
1.5 The reconciliation of the number of shares outstanding in respect of shares fssued and share Subscribed is set out
below:-
sr, Particulars Equity Shares
No. MNumbar Amaint
Shares outstanding at the beginning of the year 41,503 1.50 |
Add: Shares lssued during the year - =
Less: Shares bought back during the vear - =
Shares gutstanding at the end of the year 41,593 41.59
1.5 Rights, preferences and restrictions:- Equity Share Capital
Ordinary Equity Shares with voting rights & dividend.
Rzpayment alter setilement of Redeemabie cumulative
1.7 shares held by holding Company M NA

D)




KICHHA SUGAR COMPANY LIMITED

Notes on Financial Statements for the Year ending 31st March, 2022

1.8 The details of Sharehaiders halding mare than 5% shores :

Se. as at 31.03.2022
Mo, Name of the Shareholder
Mo. of Shares % held
1 |Hon'ble Governer of Uttarakhand 17,53.584 4749
Tatal in lakh Rs. 17,553,584 97.49
Thers is no change In the eguity sharehalding of the company during the current year
1.9 Shares reserved NIL ML
L.10 Infarmation of 5 years immediately preceding 31.03.2019
1 Shares alobed as fully paid up pursuant to contracts withaout
payment in cash, MIL NIL
2 Shares allobed as fully pald up bonus shares- MIL MIL
i Shares bought back. ML MIL
1.11 Terms of any securities converiible. L NA
1.12 Calls unpaid- MIL MIL
1.13 Forfeited Shares- MIL NiL
2 Reserve & Surplus:- Other reserve {Molasses Storage focility reserve) {Amount in Lakh Ra.)

Sr.

feul
No Particulars

ak ot 31.03.2022) a5 at 31.03.2021

1 |Molasses storage facility reserve fund

Balance browght forward from pravious year 16.95 15.80
Add:Provision durlng the year 0.76 115
Less: Expenses retated = N

Tatal in lakh fs. 17.71 16.85

Note -; The company has created this reserve as per directive of the State Govt. in 1989 far the preservation and maintenance of
the adequate storage facility of Molasses. The company transferred the fund in this reserve (@ rate prescribed In the notification.

2.1 Reserve & Surplus:- Profit & Loss Account

{Amount v Liskh fis,)

s Particulars
MNo

Az at Az at
31,03,2022 31.03.2021

1 JSurplus [Profit & Loss Account)
Balance brought larward from previous year
Less:

Provision for Income Tax

Provision for Interest an incame Tax

Add 1 Profit for the period

(31,466.05) (28.801.17)

202638 {1,664 88)

Total in lakh Rs.

(20.439.67)|  (31,466.05)

3 Long Term Borrowings

SF.

Particulars
No

As 8t 31.02.2022| As af 34.03.2021

1 [Term Loan

I} |SECURED

i} |UNSECURED

2 |Loan from Releated Parties

2} |Loan received from Uttarakhand Govt 300,00 300,00
(All_loan are unsecured . The detall of each loan Is given at the note 3,1)
Total in lakh As. 200,00 300.00

n
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KICHHA SUGAR COMPANY LIMITED

Notes on Finoncial Stetements for the Year ending 31st March, 2022

4, Short Term Borrowings

Sr. As at Az at
No RarHiculi 31.03.2022 | 31.03.2021
1 |Loan Repayable on Demand [Working Capital Loans]
- From Bank | Fully secured spainit s1ock.)
fa] |Cash Credit account with U.S. Nagar District Co-operative Bank Ltd. Kichha (Non scheduled LIT2 14 B.620.72
Bank)
{The Bank has sanctioned cash credit against pledgeing of Sugar stock in our Godown.}
{b) |[State Bank of India, Kichha. Pl 264.56
[The averdraft facility sanctioned against the pledge of FDRs |
Total in lakh R, 1,805.89 9,086.28
5 Trodes Payahle
3 Particulars A 4nion
L 31.02.2022 | 31.03.2021
1 |Cane Price payable 6,217.B5 5,251.80
2 |Creditors for Material and Suppfies: 38.36 45.54
Total In kakh Rs. 6,256.21 5.301.74
Trading payables aging schedule
Particulars ss on 31-03:202% o '.:';r“ Yt 23 Yaar Mars years
i) MSME 18.78 0.14 = = T
i} Others 6129.74 3.23 1.34 017 1.80
(i} Tigpubed Dues - MEESME & ar = L -
(%) Disputedd Duses = Ofhvers . P 3 : z
& Other Current Liabilities
Sr. Az at
., Particulars M.03.20zz | A= oE31.03.2021
1 | Current Maturity of Long Term debt 11,631.69 1163169
2 (|nterest accured and due to Uttarakhand Gout, 20,544 20 18,708.11
3 | Other labilitles 1,034 .45 1,258.75
4  |Income Tax Payable - . ]
Total in lakh Rs. 33,210.34 31,600.55

Note - The Company has borrowed from time to time to meet it shoet term 24 well a8 long temm requirements from State Government and
Co-operative Bank. However, company has failed /defaulied in payment of interest to the State Government on becoming its due. It has
also defupdied in payment of installments due of the Differential Cane Price loan borrowed from the Smee Government, The principal
amount along with interest acerved and due but not paid to the Stite Government is reflected under the bead *Other Cusrent Liabilities',

6.1 Current Moturity of Long Term debt

Sr.
st Particulars A= at 31,03.2022| As at 31032021
1 |Loan received from Uttarakhand Gowt. 11,631.69 11,631.69
(AN boan are unsecured . The detall of each foan 15 glven at the note 3.1 Dy bo Ninancial o
constraint, the Company defaulted in repayment of loan and Interest an due date 1o Uttarakhand
Gowt |
Total In lakh Rs. 11,631.69 11,631.69
]
g
" ) I =
i 'I
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KICHHA SUGAR COMPANY LIMITED

Notes on Finoncial Statements for the Year ending 31st March, 2022
8.2 Interest accrued & due on loans to Uttorakhand Govt.

sr. Asat
No Particulars 34.09.2022 As at 31.03.2021
1 |interest accrued thereon on leans from Uttarakhand Govk 20,544.20 18,7011

Al loan are unsecured , The detail of each boan iz given at the note 3.1 Due to financial
canstraliv, the Company defaulted in repsyment of loan and interest on due date to Uttarskhand
Gowt. interest acorued and dus are shown under ather current labilities. )

7. Short Term Provisions
:::'I Particulars , 1.:: ,2.;22 As ot 31.03.2021
1 |Govt. Guarantes fee 307.10 22047
2 |Gratuity Premium- Contributory scheme 56.57 10214
3 |Provision for Arrear of Salary & Wages of officials 384 60 304.60
4 |Provision for Leave encashment 225.58 168.03
5 |Provision for Society & Council Commission 32643 =
6 |Short term provission for Expenses fiability 4.71 471
T |Short term pravission for sefling commission 23.74 14.16
Total in lakh Rs. 1,341.43 905.11

As per the notification letter receivied from the Uttarakhand government, 1% guzrantee fee payable to Uttarakhand government, In
respect of cash eredit limit, have been waived off for the year 2019- 2020,

Non current Assets

8. Property, Plant & Equipment

Tangible Assets{Net Block) {Amount in Lakh Rs.)
:1: Particulars ovanza | Aset3103zen
1 |Land [Lease Hold) * - -
2 |Bubding 75.49 B4.05
3 [Plant & Equipment 201.15 22308
4 |Furniure & Fixtures 1.83 1.40
5 |vehicles 3.58 4.74
6 |Office Equipment 0.866 0.68
7 |tihers 15.58 168.31
Total In lakh Rs. 298.29 331.18

* Leasehold rights has been renewed for a period of 30 yeors upto the year 2047,

8.1 Detail Property, Plant & Equipment chart Annesed at 8.1

8. Non Current Investments

Sr.
Particulars s
No U 31,03.2022 Ag ot 31.03.2021
[a) |investment in equity Instrumeants - -
{1} | N&C {Pledged with Govemmant Authority) D02 0.02
Total In lakh Hs. 0.02 0.0z

— - | I
anjcy Kumar

[ —
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KICHHA SUGAR COMPANY LIMITED

Notes on Fingncial Statements for the Year ending 31st March, 2022

10. Inventories {Amount in Lakh Rs.)
:: Particulars As at 31.03.2022| As at 31.03.2021
_I RAW MATERIAL SUGAR CANE AT PURCHASE PRICE 1201 62T
B |LOWER OF COST OR NET REALIZABLE VALUE
1 (Finished Sugar 10,827 59 15,207.82
2 |Sugar in process 109,67 B7.53
AT NET REALISABLE VALUE
3 [Maolasses 1,173.24 £81.22
4 [Molaszes in process 31.74 2385
5 |Bagesse 2397 2037
C |AT WEIGHTED AVERAGE COST
& | Other stores & spares parts 23553 207 .80
7 |loose Tools. 1.18 140
Total In lakh Rs. 12,515.33 16,116.35

11. Trade Receivables

5r. No

Particulars

As at 31,03.2022

As at 31.03.2021

(A} Unsecured, Considered Good :

Outstanding for more than six months

Others
b Unsecured, Consldered Doubtful

Ouestanding for more than six months
Less Pravision
Qthars

52.01

Total in lakh Rs.

52.91

43.18

Trade Receivables aging scheduls for lrade receivable outstanding

IPM‘HI:IIIIH a8 on 314032022

Outntanding for fallowing perioda from due date of payment

Les= fhan &
migalis

& monihe - 7
SEAL

1-2 Yedr

23 Year

= 3 Years

{1} Undisputed Trade Recehoblas - Consldered good

5.92

10.75

17.26

4.97

14.01

{il) Uniiispuled Trade Recaivables - Considered doubhl

{ulj Dispuied Trade Recetvables - Considened good

() Dispuiled Trage Recelvables - Corsidenad doubiul

12. Cosh & Cash Equivalent

Sr.
Mo

Particulars

As at 31.03.2022

As at 31.03.2021

A-
B-
{A)
]

(i}

Cash-in-Hand
Cash Balance

0.92

1.44

sub Total {A)

0.92

1.44

Bank Balance
With Scheduled Bank

in Current account

PMB : A5 211948/

SHI; R, 819774607

BOB: 1783.50

State Bank of india (In fived deposit including interest accrued
tharan)

1) FOR. pledged with SBI s, 67774567/~ for overdraft facllity,

Cont....

685.84

085

678.99




KICHHA SUGAR COMPANY LIMITED

Notes on Financial Statements for the Yearending 31st Morch, 2022

12. Cash & Cash Equivalent. ....... Cont. {Amount In Lakh %)

Sr.
No

Particulars As at 31.02.2022] As at 31.03.2021

fiiip
(8)
ta)
i

{if)

Ll

{iv)

v

]

(&}
(i}

i

()

i) FOR pledged withRegistrar Genreal Hon'ble High Court
Uttarakhand Rs. 615415/~

i) FOR pledged with Bank for Bank Guranteso! Rs. 100000/
with Polluation Contral Board. Current value Rs. 193377/

Fimed depasit, with State Bank of Indla + -
With Mon Schedulid Bank :
A Current account

With U5, Nagar Distt. Co-op. Bank Lid. For Cane Price Account. 104.20 om
{Maximum outstanding balance at any time during the year
2021-32 Rs. 177979356/.)

With U.5, Nagar Distt. Co-op. Bank Ltd. For Cane Transpaortation Afc. 0.02 0.0z
(Maximum outstanding balance at any time durlng the year
2021-22 As. 13351006/}

With U.5. Nagar Distt. Co-op. Bank Ltd, Current Afc Na, 24 B83ras 0.0z
(Maximum outstanding balance at any time during the yoear
2021-22 As- 14B917992.36/-)

With U.5. Nagar Distt, Co-op. Bank Lid. Soclety & Cauncll
Commission Afe No.001535003100004 0o 001
{Maximurm outstanding balance atany time during the vear
2021-22 Hs, 4623658/

With Kurmanchal Nager Sahkar 8ank Ltd, ) 187 1.00
{Maximum outstanding balance at any time during the y=ar
2021-72 Rs. 1016961965/

Az Bank 0.02 0.05
(Maximum outstanding balance at any time during the year

2021-22 Ra. 3A51581.58)

In fixed deposits with
With U5, Nagar Distt. Co-op. Bank |n fixed deposit ibcluding 33001 17.84
interest accrued thersan| Mazimurm outstanding balance at
ary time during the year 2021-22 Rs, 33000771/-)

With Kurmanchal Bank In fied deposit including Imerest G.74 635
acirued thereon (Maximum outstanding balance st any time
during the year 2021-22 Rs, 673675/-)

With Rost offfice :
In Saving aceount (pladge with Gout.) 0.0z n.oz2

Sub Total (B) 1.852.47 706.35

Totallnlakh Rs. [A +B] 1,853,238 707.79

1.1

All the Fixed Dopaosits sath the vanoos bonkers w stated sbove represent oot nealioble value wids the Fnterest Accured (Met of '105) on-the date
of Balance Sheet, and a8 reconobe with the balsoe cernficite recenved from them

P )



KICHHA SUGAR COMPANY LIMITED

Notes on Financial Statements for the Year ending 31st March, 2022

13. Other Current Assets

fqru Particulars As at 31.03.2022| As at 31.03.2021
1 |[Imerest accreed onother deposits 587 5.88

2 |Advances receivable in cash or kind ZB3.78 103,55

3 |Advances e Uttarakhand Shakari Chini Mills Sangh Lid. 1561.64 110.04

4 |Administrathve ehargas on Molasses 1.81 1.73

5 |Security) trade Deposlt B.24 B.24

& |Income Tax deducted collected at source 11.31 613

7 |Prepaid Expenses 7.B8 T.66

A [MAT Cred)y 10049 100:49
Total In lakh Rs, 57063 343172




KICHHA SUGAR COMPANY LIMITED

Notes on Financial Statements for the Year ending 31st March, 2022

14, Revenue from Operations

{Amaunt In Lakh Rs.)

::n Particulars 2021-22 2020-21
Finlshed Product
1 (Sugar 18,396.14 13,651.38
By Product
2 |Molasses 131913 1,297.78
3 |Bagasse 5.52 B5:18
&4 |Press Muod 19.40 1763
20,740,198 15,052.00
Less: Excise duty on Sugar & Molasses
Tatal in lakh Rs. 20,740.18 15,052.00
15, Other Income
:‘; Particulars 2021-22 2020-24
1 [Miscellaneous Recelpts 0.02 -
2 |Farm Rent 1.26 8.66
3 |Saleof Tondor Form 1.04 1.59
4 |5ale of Scrap i6.15 088
5 |Rent Received from Staff - -
& |Otherinterest (ingluding FOR & Post office saving aceount } 5235 4385
7 |Interest an Incoma Tax refund - .14
8 |Buffer Stock (alm Reczived 27608 8587
9 |Export sugar claim 2018-15 1,080.65 20415
in |Damages Recoverad 14.38 14,65
11 |MISC SALE 094
12 |Securlty Money Farfaited 025 -
Total in lakh Rs. 1.444.03 360.58
16. Cost of Moterial Consomed
:f" Particulars 2021-22 2020-24
o
a) |RAW MATERIALS AND STORES CONSUMED
1 |Cost of Sugar Cane 15,008.38 13,325.27
2 |Qther Direct Incidental charges 350.01 420,26
3 |Packing Material 154,45 12193
4 |Other Consumable Storas 156.07 99 52
5 |Society & Council Commisslan 357,05 347 11
& |Store Frelght & Incldentzl Charges 2312 114
Total Inlakh Rs. 16,0958.08 14,325.650

Moie = Dhhes conswmalle stores included the coit of chemicub which are tecessitated Tor the processing of aw

material o Goished goods.




KICHHA SUGAR COMPANY LIMITED

Notes on Financial Statements for the Year ending 31st March, 2022
17. Change in inventaries

{Amount Tn Lakh Rs.)

:"- Particulars 2021-22 2020-21
5]
1 [Inventories {at close)
Finlshed Sugar 1092799 15,207 B2
Swgar in Process 108.67 67.52
Molnsses 1,173.24 58122
Miclasses in Process 31,74 23.85
Bagasse 2397 2037
Sugar Cang 12.0 6.27
12,278.62 15,907.05
2 [|Inventodies [at commencement)
Finishod Sugar 15,207 82 15,675.92
Sugar in Process 67,52 158.93
Molasses ERY 22 g79.31
Malasses in Process 2385 4441
Bagasse 2037 17.86
Sugar Cane G627 103.81 |
15,907 .45 16,980.74
Tetal In lakh Rs, 3,628.43 1,073.68
18. Employment Benefit Expenses
Sr.
H'u particulars 2021-22 2020-21
1 |B¥rectars Remnuneration 15.18 1337
7 |calary & Wages including retaining alfowance 22T2 1.882.62
3 |salary & wages towards out SOUTCE Man power agency 554,99 538,77
4 |workmen & Staff Welfare 4241 36.49
5 |Cantribution to provident fund 183.BD 186.65
& |Contribution towards pension fund 45 56 4057
7 |contribution ta Employees Bepasit Lnk Insurance Fund 3.26 212
8 |Retirerent Gratuity 193.149 222,856
9 |Pravision for arrears of offidals A7 .48 5947
Total In lakh Rs. 3,108.60 287541
19, Financiaf Cost
::; Particulars 2021-22 2020-21
1 [interest on Loans From Bank aa34.00 LR
2 lother Interest on Unsecured |oan From UK, Govt. 1,835,089 1,B35.09
3 |imerest on incoma tax - 1229
Tatal In lakh Rs. 2.185.79 2,673.51
20. Depreciotion & Amortised Cost
.
;u particulars 202122 2020-24
1 |Depreciation 3624 4£6.05
Total In lakh Rs, 38.11 46.05

20.1 Detall Property, Plant & Equipment chart Annexed at 8.1




KICHHA SUGAR COMPANY LIMITED

Notes on Financial Statements for the Year ending 31st March, 2022

21. Other Expenses {Amount in Lakh Rs.)
:'; Particulars 2021-22 2620-21
1 [Power and Fuel 182.80 16662
2 |Provision For Govt. Guarantee fea BE.B3 Tr.28
3 |Molasses Storage Facilities reserve Fund 0.78 1,16
4 |selling Expenses { including brokerage] 95,10 68,24
5 |Insurance 17.47 2006
& |Cane Development Expenses 2774 1579
7 |Rotes & Taxes including Licence fee 2,08 254
g |Rent for Cane out conters 1.81 2 56
4 |Repalr and Malntenance- Dullding 53.36 516
18 |Repalr and Maintenance- Machinery 443.02 J32.86
11 |Repair and Maintenance-Other Repaiis &8.81 472
12 (|Travelling Expenies
i) Ewecutive Diractor 025 -
iy Others 0.73 128
I Convayance Expenzes 0.53 =
13 |Statutory Auditors Remuneration:
I} Audit Fee 030 030
1] Tax fwdit Fae 0.1a 019
14 |Cost Audit Fee 0.20 0.5
15 |Entertainment ond Guest House Expenscs 2.78 072
16 |Vehicle Running Expenses 713 .84
17 |Legal Expenses 1,85 1.94
18 |Advertisement 2.67 1.02
18 |Bank Charges 040 o1e
20 |Postage and Telephane 234 289
21 |Printing and Stationery d.e4 339
32 |Books and Perindicals 0.15 0.18
X3 |Filing fes 035 0.23
74 |General Stores consumed 1.03 0.81
25 |5undries 029 -
26 |Expensesincurred on poliution Contrel 1344 1.83
77 |Computer and Software Expenses 4,45 0.50
Littarakhand Sugars Adm. Exp. 78.08 f2.73
29 |Mesting & Conference expensed 1.01 0.89
Profiessional Expenses 545 218
31 |C.G.5.T. Expenses - 0.a3
32 |%G.5T Enpenses % 0.03
33 |IGST Exp. - 0.08
34 |CSR Exp. 0.22
35 |Boiler Ash Removal Exp- 6.60 247
35 |short Term provislon for sugar seling commission - -
37 |Out side Godown rent & Other Expenses 48.83 H4 49
38 |Short Term provislon for Expenses & Store - =
39 |Exses Pravislon of interest on FOR's written off 28.78 =
Total in lakh Rs. 1,139.07 BY2.88




Notes on Financlal Statements for the Year ending 31st March, 2022

KICHHA SUGAR COMPANY LIMITED

22. Exceptional Items {Prior Period items) F.Y. 2021-22

{Amount In Lakh R5.%)

Sr. No Particulars 2021-22 2020-21
1 Prior yearexpenses or. 1.50 7.05
2 Income Pertaining to Earlier Years Cr- < (86.92)
Met Expenses 1.50 T9.87
23. Extrao ordinary ltems E.Y. 2021-22
5r. No Barticulars 2021-22 2020-21
1 - - 8,024.64 4,809.80
Subsidy received for cane price 2020-21 season from Govt, Of
Lttarakhand
Tota! in lakh Rs. §,024.84 4,809.80

Mate -: The company has received government subsidy of Re, 602483730/~ for Cane price paymenf for cane pu:ch?a: for the
Season 2020-21 and the same has been shown as income under “Extea Ordinary Items” during the year under audit,

\




KICHHA SUGAR COMPANY LIMITED, KICHHA
CIN: U15421UR19725GC003513

Note No. 24- Notes to financial statements for the year ended March 31, 20122

A, Significant accounting policies and notes to accounts

1. Corporate information

The company was incomorated on daled 17th
February, 1972 having CIN
U15421UR19725GC003513 with the main object o
carry on the business of Sugar manufacturing. It is
owned and control by the Govt of Uttarakhand, to
pursue its main objects, the company purchases thi
sugar cane from the farmers at the rate prescribed by
the State Govt. However the sale price of the main
product i.e. sugar and major bye product i 8. molasses
Is also regulated and control by the Uttarakhand Co-
operative Sugar Mils Federation [td {Uttarakhand
Sugars). The other residual product ie. bagasse which
remain surplus after the in-house use is sold in open
market by recalling tenders.

In order to regulate and control the business affsirs of
the company Execuive Director (ED) is appointed by
the State Gowt. of Uttarakhand. The State Gowt also
provide subsidy to the company for differential Cane
price as per the policies of the govemment from time to
time.

2 Basls of preparation

The financial statements of the company have been
prepared in accordance  with generally accepled
accounting principles: in India (Indian GAAP). The
company has prepared these financial statements to
comply in all material respects with the accounting
standards nofified under the Companies Act, 2013. The
financial statements have been prepared on an agcrual
hasis and under the historical cost convention.

The accounting policies adapted in the preparation of
financial stalements are consistent with those of
previous year, except for the change in accounting
policy explained below.

21 Summary of significant’ accounting
policies

I Use of estimates

The preparation of financial statemants in conformity
with Indian GAAP requires the management to make

Judgments, estimates and assumptions that affect the —

reporled amounts of revenues, expenses, assels

e r ! &

gslimales are based on the managements best
knowledge of current events and achions, uncertainty
about these assumpbions and estimates could result in
the oulcomes requiing a material adjustment to the
camying amounts of assefs or liabilities in future
periods.

il. Froperty, Plant and Equipment {PPE):

Property, Plant and Equipment (PPE), are siated at
cost, net of accumulated depreciation and accumulated
impaiment losses, if any. The cost comprses
purchase prce, bomowing costs if capltalization cnterz
are met and directly atiibutable cost of bringing the
asset to its working condition for the intended use. Any
trade discounts and rebates are deducted in armving at
the purchase price.

Subsequent expenditure related to an item of Proparty,
Plant and Equipment {(PPE) is added to its book value
only if it increases the future benefits from the existing
assal beyond ils previously assessed standard of
performance. All other expenses on existing fixed
assets, Including day-to-day repair and mainienance
expenditure and cost of replacing parts, are changed to
the staternent of profit and loss for the peried during
which such expenses are incumed.

The company adjusts exchange diflerences arising on
translation settlement of long-term foreign cumency
monelary tems peraining to the acquisiion of a
depreciable asset to the cost of the asset and
depreciates the same over the remaining life of the
assel

Gains or losses afising from de-recognition of fixed
assels are measured as the difference between the nat
disposal proceeds and the carmying amount of the asset
and are recognized in the statement of profit and lnss
when the asset is derecognized.

i, Depreciation on tangible Property, Plant
and Equipment (PPE)

Pursuant to the enactment of Companies Act 2013, the

o company has applied the estmaled useful lives as
2 et ; : s v espcified in Schedule |1, Accordingly the unamortized
[iahilifies En'_ th dISG[U?I:II'ﬂ ﬂfE?ﬂﬂl’lﬁEﬂt lihiliti LA l‘:nJ_,EarﬁL value is hEiI’Ig deﬂrﬁﬂ-iﬂm#ﬂmﬂrﬁﬁiﬂ aver the
the eniq. :o. __’r:@‘_:h_ 4 ng gen?a:l. ﬁ.tfhuugh t.f."-.s-ﬁ SO raviser

remaining useful lives. Depreciation on




KICHHA SUGAR COMPANY LIMITED, KICHHA
CIN: U15421UR19728GC003513

Note No, 24- Notes to financial statements for the year ended March 31, 2022

addition to Properly, Plant and Equipment (PFPE) have
been calculated on pro-rata basis from the date of
acquisition { installation.

' Investments

Investments, which are readily realizable and intended
to be held for not more than one year from the date on
which such investments are made, are classified as
curent investments. All other [nvesiments are
classified as long-temm invesiments,

On initial recognition, all investments are measured at
cost. The cost comprises purchase price and direclly
atiributable acquisition charges such as brokerage,
tees and duties. If an investment is acquired, or partly
acquired, by the Issue of shares or other securities, the
acquisition cost is the fair value of the secunities issued.
If an investment is acquired in exchange for another
assel, the acquisition is determined by reference lo the
fair value of the asset given up or by reference to the
fair value of the investment acquired, whichever is
more cleary evident.

Current investments arg camied in the financial
statements at lower of cost and fair value determined
on an individual investment basis. Long-term
investments are camied at cost. However, provision for
diminution in value & made to recognize a decline
gther than temporary in the value of the investments.

On disposal of an investment, the difference between
its carrying amount and net disposal proceeds is
charged or credited to the statement of profit and loss.

¥, Inventorles

Direct materials and labour and a proportion of
manufacturing overheads based on normal operating

capacity.
Net realizable valug is the estimated selling price in the

ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the

sale.

Inventories have been valued on the following basis:-

1.

Raw Material (Sugar Cang)

Finished Goods (Sugar)

Sugar-in-process

Bye Products and Residual

Products :

g) Molasses:

b) Molasses-in-process

¢) Bagasse:

Store and spare parts

The valuation is at the
weighted average cost

Free Sugar at cost or
Estimated Met
realizable value
whichever is [ower,

At cost or Eztimated
Met realizable value

whichever is lower
(On the basis of
Equivalent Unit
Method).

The cost of this by
product is not
ascertainable therefore
the valuation is mada
on Estimated Net
realizable value.

Molasses-in-process ig
valued at Estimatad
Met realizable value

at equivalent unit
method.

Eagasse is valued at
Estimated Net
realizable value,

Store and spare parts
{including Consumabl
stores) are valued at
weighted average cos
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Note No. 24- Notes to financial statements for the year ended March 31, 2022

v, Revenue recognition

Revenug is recognized to the extent that it Is probable
that the economic benefits will flow to the company and
the revenue can be rellably measured. The following
specific recagnition criteria must also be mel before
revenue Is recognized.

Sale of goods

1. Heus.-nge in respect of sale of sugar is
recognized at the point of dispatch,

2 Al Jm:orpe and expenses are accountad for on
mercantile basis except the followlng:-

a) Income on sale of Press mud and Scrap

sale |s accounted for an the basis of
realization in the respective accounting
year,

Bufter Stock ¢laims, Subsidies, Relisfs,
Concessions, amount recelved due to
revision of rates of Lewy Sugar termed as
Levy differential price claims, Insurance
and other claims export incantivel
receipts are accounted for in the year of
actual realization.

b)

Rent from the factory fam's has
accounted for in the year of aclual
realization.

The arrear of wages and salaries including deamess
allowance |s accounted for 'in the Financial Year in
which the nofification/government order is issued by

the competent authorifies.

In view of various Nofification issued by Ministry of
Consumer Affairs, Food & Public distribution, Mew
Delhl, in case of Export made Under Minimum
Indication Export Quotas (MIEQ), valuation is dane on
actual realized price. Expert incentive is accounted for
In the year of actual realization,

o S0, bomowing costs are recognised as an expense In the
L N period in which they are incumed,

¥
L
e

1o

Interest

Interest ingome s recognized on a fime proportion
hasis laking into account the amount outstanding and
the applicable interest rate. Interest income is includad
under the head “other income” in the statement of profit
and Joss.,

Dividends

Dividend income is recognized when the company's
right to receive dividend is established by the reporting
date.

Wil Retirement and other employee benefits

Retirernent benefit in the form of provident fund is &
defined contribution scheme. The contributions to the
provident fund are charged to the statement of profit
and loss for the year when the contributions are due.
The Company has subscribed the LIC gratulty plan for
gratuity payments to ils employees and yeary
contribution ta the annuity is charges o the

Statement of Profit & Loss in the year of its accrual of
payment.

Expenses incurred towards woluntary refirement
scheme are charged to the statement of profit and loss
immediately.

will Borrowing Costs:

Borrowing cost includes Intarest expense, amortisation
of discounts, hedge related cost Incurred in connection
with foreign cumancy borowings, ancilary costs
incurred In connection with bormowing of funds and
exchange difference, arising from foreign currency
bomowings, lo he extent they are regarded as an
adjustment to the interest cost

Borrowing costs, that are attibutable to the gcquisition
¢r conglruction or production of a qualifying asset, are
capitalised as part of the cost of such asset til such
lime the asset Is ready for its intended use. A qualifying
assel is an asset that necessarily takes a substantial
penod of time to get ready for its intended use, All ather
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Note No, 24- Notes to financial statements for the year ended March 31, 2022

Investment income eamed on  the temporary
investment of specific borrowings pending  their
expenditure on qualifying assets is deducted from the
bomowing costs eligible for capitalisation. All ether
borrowing costs are recognized in fhe Statement of
Profit and Loss in the period in which they are incurred.

ix. Income taxes

Tax expense comprises curent and deferred tax,
Current income-tax is measured at the amount
expected to be paid ko the tax authorities in accordance
with the Income-tax Act, 1961 enacted in India and tax
laws prevailing in the respective tax junsdictions where
the company operates, The tax rales and tax laws used
to compule the amount are those that are enacted or
substantively enacted, at the reporting date, Current
income tax relaling to items recognized directly in
equity is recognized in gquity and not In the statement
of profit and loss.

Deferred income faxes reflect the impact of timing
differences between taxable income and ascounting
ingome eriginating during the current year and reversal
of timing differences fur the earlier years. Deferred tax
is measured using the tax rales and the tax laws
enacted or substantively enacled at the repading date,
Deferred income fax relating to ilems recognized
directly in equity is racegnized In equity and not in the
statement of profit and loss.

Celerred tax liabilities are recognized for all taxable
timing differences. Defered lax assels are recognized
for deductible timing differences only to the extent that
there is reasonable certainty that sufficient future
taxable income will be available against which such
deferred tax assels can be realized. n situations where
the company has unabserbed depreciation or carry
forward tax losses, all defemed tax assels are
recognized only if there |s vifual cerainty supparted by
convinging evidence thal they can be realized against
future taxable profits.

At each repording dale, the company re-assesses
unrecognized defemed fax assels, It recognizes
unrecognized defered tax assel to the extent that il
has become reasonably cartain ‘ar vi ‘certain, as
Ihe case may be, that sufficient fiture™Mg%able income

will be available against which such deferred tax assets
can be realized,

The camying amount of deferred tax assels are
reviewed al each reporting date. The company writes-
down the carrying amount of deferred tax asset to the
extent that it is no langer reasanably cerain or virtually
cerain, as the case may be, thal sufficient future
taxable income will be available against which deferred
tax assel can be realized. Any such write-down is
reversed fo the extent that it becomes reasonably
cerain ar vitually certan, as the case may be, that
sufficient future taxable income will be avallable

Deferred fax assets and defered tax liabilities are
offsel, if & legally enforgeabls right exists to set-off
cunent tax assels against cument tax abiliies and the
deferred tax assets and defermed taxes relate to the
same taxable entity and the same taxation authority,

Minimum afternate tax (MAT) paid in a year is charged
to the statement of profit and loss as current tax, The
company recognizes MAT credit available as an asset
only o the extent that thers is convincing evidence that
the company will pay nomal income tax during the
specified period, i.e., the period for which MAT credit is
allowed to be carmied forward. In the year in which the
company recognizes MAT credit s an asset in
accordance with the Guidance Note on Accounfing far
Credit Available in respect of Minimum Alternative Tax
under the Income-tax Act, 1961, the said asset is
created by way of credit 1o the statement of profit and
loss and shown as "MAT Credit Enfitlement” The
company reviews the "MAT credit entifemant” asset at
each reparting date and writes down the asset to the
extent the company does not have canvinging evidence
that it will pay normal tax during the specified penod.

5 Earnings per share

Baslc samings per share are calculated by dividing the
net profit er loss for the period attibutable to equity
sharsholders {after deducting preference dividends and
attributable taxes) by the weighted average number of
equity shares outstanding during the period. Partly paid
equity shares are treated as a fraction of an equity
share ta the extent that they are entitied to participate
in dividends relative to a fully paid equity share durng
/@»\L ding pericd. The weighted average number of

/Bty sharesputstanding during the period is adjusted

(| nclogelenls such as bonus Issue, bonus element in

:
i 5 &
2
)
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nghts Issue, share split, and reverse share split xl. Cash and cash equivalents

{consolidation of shares) that have changed the

number of equity shares cutstanding, without a Cash and cash equivalents for the purposes of cash

tomesponding change In resources. flow statement comprise cash at bank and in hand and
shot-term Investments with an original maturity of

For the purpese of talculating diluted earnings per three manths or less.

share, the net profit or loss for the period attributable to

equity shareholders and the weighted average number

of shares outstanding during the penod are adjusted for xll. Government Grants

the effects of all dilulive potential equity shares.

In accordance with AS-12 "Govemment Grants”, issued
by the Institute of Charlered Accountants of India, the

1. Provisions and Contingent Liabilitles: Government Grants received is dealt as follow:

Provisions are recognised when the Company has a

present obligation {legal or constructive) as a result of a a) The grants related to specific fixed asset
past event, It is probable that the Company will be as shown as deduction from the gross
required to settle the obligation, and a reliable estimate value of the asset cancem In amiving at
¢an be made of the amount of the obligation. their book value and In case where the

grant is virdually whole of the cost of
asset, the asset is shown at the nominal

If the effect of the time value of money i material, value as per the Companies Act. 2013,

provisions are detemined by discounting the expected

future cash flows to net present value using -an b) The grant refated to the compensation or
appropriate pre-tax discount rate that reflects curent subsidy or assistance for any expense or
markel assessments of the time value of maney and, loss incured in previous accaunting year
where appropriate, the risks specffic to the fiabilty. shall be racagnized and disclased in the

prefit loss aceount of the year in which the
grant is_received ( approved and shown

A present obligation that arises from past events, as prior period | extra-ordinary ltem,

where it is either not probable that an outflow of
resources will be required lo seiile or a reliable
estimate of the amount cannot be made, it disclused Note 2, Other important notes
as a contingent liability, Contingent liabilities &re also

o 1. Preyi ar'
disclosed when there is a possible obligation arising eviols years fiures have been regroupsd |

reclassified wherever necessary to corresgand

from past events, the existence of which wil be with the curent year's classification /disclosure.

confimed only by the occurrence or non-occumence of

one or more uncerain future events not wholly within 2. In the apinion of the board of directors, curment

the contrel of the Company, assets, loans and advances have a value on

realization in the ordinary course of the business at

; : i least equal b the amounts at which they are stated

Claims againsk the f:umpfmy. where the possibility of b prg".rlsiun for all known liabiites rha'.'e e

any outflow of resources in setllement Is remote, are ebirrad

niot disedosed as contingent liabilites,
3. The Company has requested its vendors to

Contingent assels ara not recognized in the financial confimn their status under Micro, Small and
statements since this may result in the recogniion of Mediurn Enterprises Development Act, 2006, Since
income that may neverde realized. However. when the no confimations have been received, we are ot
alkston of ‘hame \‘-ﬁﬂuaﬂ}r cortain. then the _—able-to comment if there are any amounts due to

: _ : /- ey migio o small enterprise under the MSMED
iy e [ 8 Casst and s/ i, 2008\ Further, the company's iabity towards
recognized. ; (o€ S Tl

MEN? =4
AL ¥ i




KICHHA SUGAR COMPANY LIMITED, KICHHA
CIN: U15421UR1972SGC003513

Note No. 24- Notes to financial statements for the year ended March 31, 2022

any interest for delayed payments under the
pravisicns of the Act Is not likely to be malerial,

4, The fim does not call for confirmation of balances

under the head Sundry Creditors & Sundry
Debtors at the year end,

fedriririniniehok

\
'gll.
)
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Note No. 24- Notes to financial statements for the year ended March 31, 2022

B- Motes to the Accounts *

1. Borrowings :
The Company has borrowed from fime lo time fo meet its short term as well as long term
requirements from State Government and Co-operative Bank. However, company has failed/defaulted
in payment of interest o the State Government on becoming its due. |t has also defaulted in payment
of instaliments due of the Differential Cane Price loan borrowed from the State Govemment, The

principal amount along with Interest accrued and due but not paid to the State Government is
reflected under the head ‘Other Current Liabilities’.

2, Short Term Provision :

i) The company has made provision for the Government guarantee fee as per the directions of
Audilor General being 1% of the closing balance of Term Loan account and Cash Credit
account loan under Government Guarantee maintained with Co-operative Bank as at the end
of the financial year.

i) The company has taken a retirement annuity ptan from Life Insurance Corporation of India
(LIC) for its employees and any additional contribution required under the scheme for the said
financial year is being provided for and such liability and that is reflected under short term
provisions, During the year under audit, there is a provision of Rs. 5657091/ towards
contribution to such annuity plan.

3. Govt. Subsidy :
The company has received government subsidy of Rs. 60,24 8 3,750/~ for Cane price payment for
cane purchase for the Season 2020-21 and the same has been shown as income under "Extra
Crdinary ltems” during the year under aualt.

4. Managerial remuneration :

Remuneration paid to the Directors (Including Managing Director} included in the Profit and Loss
Account is as undsr -

Particulars For the year ended on For the year ended on
315t March, 2022 31t March, 2021
| Salaries and allowarices S 15,168,072 \ 13,37 472/-
B Total : P 15,1 8,072/ ] \ \Q} 13,37 472

AT H-.'| :__J\':IIII] Fandey

(R
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Note No. 24- Notes to financial statements for the year ended March 31, 2022

5. Auditor's Remuneration (excluding GST) :

Particulars For the year ended on 31# | For the year ended on 31+
March, 2022 March, 2021
Statutory Audit 30,000/= 30,000/=
' Tax Audil 10,000/= 10,000/=
Reimbursement of expenses 22000/= 15,500/=
B Total 62,000/= 55,500/=

6. Eamings per share :

4
The computation of basic earningsf{loss) per share is set out below:
Particulars For the year ended on 318 | For the year ended on 31s!
March, 2022 March, 2021
Net profit for the period atiributable | 20,26,37,841 (16,64,87,568) |
to equity share holders (Rs.)
Number of fully paid up equity 17,98,643 17,98,643
shares
Basic eamings per share (Rs.) 113 {93)
7. Provision for the deferred tax on Accumulated losses and unabsorbed depreciation has not been
o recognized in absence of virtual uncertainty of available of sufficient future taxable income being
foreseeable at the end of the financial year 315! March, 2023,
8. Quantitative Details of Raw Material, Finished Goods and Bye-Products: (Qty in Qtls)
" Raw Material WIP Finished By Product B
. Product o
Particulars Sugar Cane Sugarin | Molasses Sugar Molasses Bagasse Brown
Process Sugar
Opening Siock 1,56537 | 2,714.00 | #,274.00 5,05,980,00 | 1,04,135.00 0,345.64 3.00
Add | Purchase 42,30,371.67 5 - - . ~ 19,039.90
Add | Production - | 412900 | 353800 4/42,46900 | 17847300 | 12,78,106.65 | 2,505.00
Total [A} 42,72,337.04 | 6,843.00 | 7,812.00 9,48,444.00 | 2,82,608.90  13,06,492.19 | 2,508.00
Less | Consumplion 42,68,124.34 _ = 2 (- - 12,94,766.39 E
Less | Wastage 771.96 = = = | S 5
| Less | Sale - - - 6,17,601.00 | 15181285 2,195.80 | 2,505.00
| Issued for AT R AT
Less | Reprocess | - 2,714.00 q,zm.qﬁ? AL . - 3.00
| Total (B) 42,68,896.30 | 2,714.00 | 4,27400 "6, 1,51,812.85, | 12,96,962.19 | 2,508.00
Closing Stock 3,440.74 | 4,129.00 | 3,538100° 1,30,796.05 | . ,9,530.00 -
III-_-| - L X




KICHHA SUGAR COMPANY LIMITED, KICHHA
CIN: UI5421UR1972SGC003513
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9. Debit balance laying in the name of Gadarpur Sugar Factory in respect of interal transactions in past
is yet to be adjusted however old materials are being received from Gadarpur Sugar Factory for
which no financial transaction recorded in the books.

10. (a) Related Party Disclosures:

sl. Related Parties Relation with the Company

No.
1. | Trilok Singh Martolia Key Managerial Person. -
2. | Smt. Ruchi Mohan Rayal Key Managerial Person.

3. [ Uttarakhand Government Major Share Holders. (97.49%)

(b) Transactions with related Parties:

Sl Particulars of related party Holding Company/ Key Management
No. transactions Share Holder personnel.
a) | Remuneration to Directors
(1) Smt. Ruchi Mohan Rayal - 569565/-
(i) Trilok Singh Martolia 848507/-
b) | Interest on Loan due but not paid to 18,3500 416/- -
Uttarakhand Government

11. There are legal cases pending against the company but contingent liability arising out of these can't
ascertained and therefore no provision for contingent liability has been created for the financial year
ending 31# March, 2022.

12. Previous year figures have been regrouped, rearranged, reclassified where ever necessary to make

them comparable and more informative with the previous year.

13. Undisclosed income

The Company shall give details of any Iransaction not recorded in the books of accounts that has
been surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act,
1961), unless there is immunity for disclosure under any scheme and also shall state whether the
previously unrecorded income and related amﬁfyﬂmn properly recorded in the books of

account during the year.;- NA
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14. Corporate Social Responsibility (CSR)

Where the company covered under section 135 of the companies act, the following
shall be disclosed with regard to CSR activities:-

(a) Amount required to be spent by the company during the year, 21972.00

(b} Amount of expenditure incurred, 21972.00

(c) Shortfall at the end of the year, NIL

(d) Total of previous years shartfall, NIL

(e) Reason for shartfall, NA

(f) Nature of CSR activities, Educational

(g) Details of related party transactions, .g., contribution to a trust controlled by the company in
relation to CSR expenditure as per relevant Accounting Standard,

MAME OF THE RELATED PARTY Bal Vidya Mandir School, Kichha

NATURE OF RELATIONSHIP Society Controlled By Company Management

DATE OF APPROVAL IN BOARD MEETING 25 February 2022

TOTAL AMOUNT OF TRANSACTION Rs. 21,972/-

WHETHER TRANSACTIONS ARE ON ARM'S YES
LENGTH BASIS (YES/NO)

{h) Where a provision is made with respect to a liability incurred by entering into a contractual
obligation, the movements in the provision during the year should be shown separately, NA

15. Details of Crypto Currency or Virtual Currency - NA
Where the Company has traded or invested in Crypto currency or Virtual Currency during the
financial year, the following shall be disclosed:- NA
(a) Profit or loss on transactions involving Crypto currency or Virtual Currency- NA
{b) Amount of currency held as at the reporting date, NA

(c) Deposits or advances from any person for the purpose of trading or investing in Crypto
Currency/ virtual currency. - N
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16. Other Statutory Infermation

No lrnmovable Properly exists In

(i) Title deads of immovable property not held in the name of the company: name of the Covmpany
Whether
titla deod
helderis a
promotar,
. director or | Property Reasaon for not
Relavant Line ftem in | D85Gription of Title destls | relative# held ”
the Balance Sheet lein of Gmﬁf,:;ﬂ;mng held In the of sinco bcrir::igmh::::} m;h -
Property name of promaotert! which
director ar date CETRRaRy
employao
of
promaoter!
director
|
PFE Land ML
= Bullding
Investment Proparty Land
Bullding MIL

PPE rellrad from active
use end held for
disposal Land

El_uilcﬁng

Othars MIL

(i) Where the Company has revalued its Propery, Plant and Equipment, the company shall disclose as to whether the revaluation is
based on the valuation by a registered valuer as defined under rule 2 af the Companias (Registered Valuers and Valuation) Rules, 2017

Mo Revaluation dono.

{111y Fallowing disclosures shall be made where Loans o Advances inthe nature of loans are granted to promoters, directors. KMPe and
the related parties (s defined under Companies Acd, 2013,) eithar severslly or jolntly with any other persan, thal are:

(&} repayable an demand ar ML
i} withowt specifying any terms or peripd of repayment
Amount of loan or advanca in the nature of laan Percontage fo the total L
Type of Bormmower ge oans and
¥p outstanding Advances in the naturas of loans
Pramaters MIL
Directors MIL
KMP MIL
Relalad Party HIL
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(W]  Capltal-Work-in Progress (CWIF)
(=) For Caplialwork-in progress, follawing ageing schedule shall be glvan: Nii

CWIP aging schedule
tAmount In Rs.)

| Amount in CWIP for a period of Total®
CwipE Less than 1 1-2 years 2-3 years More than 3 years
| year
Projacts in progress | i A
Frojects tﬁﬁipcmily N
suspanded |

*“Totsl shall 1aky wih CYWIE smaunt in the balance shegt,

{b) For cepitalwork-In progress, whose completion |s overdue or has excesded its cost compared 1a its orginal plan,
following CWIF completion schedula shell be given®™ M. A

— - {Amount In Rs.
To be completed in
CWip e
Less than 1 year 1-2 years | 2-3 years More than 3 years
| Project 1 ' i
Project 2 c I
“Detalls of projects whare aclivity has been suspended shall be given separately,
{v] Imtsngible assels under development: MIL
{ay  ForIntangible assels under davelopment, fallowing ageing schedule shall be given:
Intanglble assets under development aging schedule
tAmaount in s}
Amaount [n CWIP for g period of Total*
Intangible Assets undar More than 3 =
davelopmant Less than 1 year 1-2 years 2-3 years years
Projects in progress MIL B
Projects temporarily suspendad

* Total shall tally with the amount of infangible assets under development in the balance shegt,

(b} Forinfangible assals under development, whose completion is ovardus or has excendad its cost campared o its ariginal plan

following ntangible assets under development completion schedule shall be glven**: NA
(Amaunt in Rs.)

Intangible Assets under —_ Ta be complelad in

development Less that | yeer 1-2 years 23 years More than 2 years

Project 1

Project 2

“"Detalls of projects where activity has been suspendad sheil be givan separataly.
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vi]  Deatails of Banaml Property held

Whene any proceedings have been initiated or pending against the company for hoiding any benami property uncef the
Benami Transactions (Prohibition) Act, 1988 (45 of 1888) and ihe ruies made thereunder, the company shall disclose the fallowing:- -
No such proceedings found Initiated or pending.

{8}  Detsils of such property, including year of acquisilion, HLA.
by Amolnt thareat, N.A,
(c) Details of Beneficiaries, N.A
{d)l  If propary k5 in tha books, (hen reference to the em in the Balance Sheet, NA.
g} If property i not in the books, then the fact shall be sisted with reasons NA.
(i Where there ara proceedings against the company under this law g an abetler of the transaction or

as the transferor then the detsils shall be provided, LA
{g)  Nature of proceedings, status of same and company's view on same, NA.

Where the Company has botrowings from banks or finanoial institutions on the basls of security of curren assels,
vil}  following:-

{2}  whalhar guartery relurns or statements of currant asssts filed by the Company with barks of financial institufians
are in agreement with the books of scoounis-  YES

(b}  ifnot summary of reconciliation and reasans of meterial discrepancles, | any to be adequataly deciosed.

vill)  Witful Defaulter
Wherz & company is a declared wilful defaulier by any bank or financlal Instiuton or other lander, follewing delalls shall be given: NO

{a} Date of declaration as wilful defaulter, N.A
{b)  Details of defaulls (amount and nature of defaulis}, N.A,

« silful dafaulter™ here means a person of an jssuer who of which s categorized as a wilful defaulter by any bank or financial institution
{as defined under the Act) or consorium therand. In scoordance with the guidelines on wilful defaullers issusd by the Reserve Bank of India

ix}  Relationship with Struck off Companies
\Where the company has any transacllons with companies struck off under section 248 of the Companies Act, 2013 or

section 550 of Companies Act, 1856, the Company shall disclose the following details:- NO

Relationship with
Name of Struck off Balance the Struck off
c Mature of transactions with struck-off Company outstanding Company, if Wiy, 80
pany be disclosed
Invasimenis in secutitios
Mil
Recelvables
Payables
Sharas held by stuck off company

Other outstanding balancas unm__ig_aﬁhd}

R L‘x
."Il,x'l ) i
| e NN 1 -_I.
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x)

xi)

Registration of charges or satisfaction with Registrar of Companles

Where any charges or satisfaction yat lo be registared with Regisirar of Companles beyand the statulary period,
detnils and reasans thereof shall be disclosed.

hio details svaiable to us to sugges] that the company has any Charges ar Salisfaction yel to be registered
with Regisirar of Companiss beyond the stalulery period,

Compliance with number of layers of cempanies: N.A.

Where the company has not complied with the number of ldyers prescribed undsr clause {87) ol secton 2 of the Azt read with
Companies (Restriction on number of Layers) Rules, 2017, the name and CIN of the companies beyond the specified layers
and the relationshipiextent of holding of the company in such downstream companiss shall be disclosed.

xii) Compliance with spproved Scheme(s) of Arrangements

xlil)

Whete any Scheme of Arrangements has been approved by the Competent Authority in terms of sections 230 o 237 of the
Companies Act, 2013, the Company shall disclose that the effect of such Scheme of Arrangements have bean accountad for

in the books of sccount of the Company 'in accardance with the Scheme’ and ‘in Bccordance with acoounting standards” and
deviation in this regard shall be explained.

Mo sweh Scheme of Amangements has been approved by ife Competent Authorily in terms of sechions 2306 237 of the
Companies Act, 2013 oy

Litilisation of Borrowed funds and share premium:

(&) Where compeny has advenced or loaned or invested funds (efther borrowed funds or ghare premium or any olher sources of

kind of funds) to any other person(s] ar enlitylies), including foreign entities (Inermediaries) with the understanding
{whather recorded in writing or otherwise) that the Intermediary shall -

(i} directly or indirectly lend or invest in other persans or entities identified In any manner whatsosver by or on behalf of th
[Uitimate Banaficiares) or by ar the company

(i} provide any guarantes, security or the like lo or on behall of the Ulmate Beneficiaries,

Az per e defais and axplanation provided by the management of the Company, the Company has not advanced ar loaned of
invested funds fo any other person with the understanding a5 given i (4) (1) or (i) abowve,

The company shall disclose tha following:- NA.
{1} date and amount of fund advanced or loaned or invested in Intermediares with complele details of each inemediary.

{Ily date and amount of fund furiher advanced or loanad of Invested by such Intermediaries to cther intermediariés or Ulimate Banaficiaries
alangwith complate detalls of the ultimats beneficlarss.

{11} date and amount of guaraniee, security or the like provided to or on behalf of the Ulimale Baneficiaries

{iv) declaration that relevant provisions of the Foreign Exchange Management Act, 1948 (42 of 1999} and Companies Act has been
complied with for such transactions and the transactions are not violative of the Pravention of Maney-Laundering sct, 2002 (15 of 2003).;

[B) Where & company has receivad any fund frarm any parsonis) or entity(ies), ncleding foreign entities (Funding Pary) with the
understanding (whether recorded in writing or otherwise) that the (e company shall-

{i) directly or indirectly lend or Invest in other persons or entities idenlified in any manner whalsoever by or on behaif of the Funding Party
{Wtimaie Beneficiaries) or

(i) prévide any guarantes, sacurily or the l&e on behalf of the Ullimals Baneficiaries, the company shall disclase the following -

Asg perthe defalls and axplanabion provided by e managemedt of the Company, the C as nol recened any funds
from any - oiher person with mgundamfamﬂngusgﬁuh._' 3T Tor {if above.

h
San; ar Pendey




KICHHA SUGAR COMPANY LIMITED, KICHHA
CIN: U15421UR19728GC003513

Note No. 24- Notes to financial statements for the year ended March 31, 2022

(I} date and smount of fund received from Funding parties with complete details of each Funding parly. NA _
{11} date and pmount of fund furtner advenced or leaned or i vastad other inlamediaras or Uimate Beneficiaries alongwith complets
details of the other intermediarias’ or ultimate beneficiarias

L1} tlate ard amount of guarantes, securlty or the fke provided to or on behalf of the Ultimate Beneficiaries

(I} declaration that relevant provisions of the Foreign Exchange Management Act, 1999 {42 of 1599) and Companies Act has been
complied with for such transactions and the lransactions ara niot violative of the Prevontion of Money-Laundering act, 2002 (15 of 2003},

For and on behalf of Board
KICHHA SUGAR COMPANY LTD

AR i il

. Panday} {Saurabh Gupt [wifayfumar Yadav)
CF.Q Company Sacretary CHAIRMAN
PAN: AUSPPA430R PAN: BRIPGITEGA DM: 00462183
As porour Report of even date attached herewlth. PLACE: DEHRADUN PLACE: DEHRADUM
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COMMENTS OF THE COMPTROLLER AND A UDITOR GENERAL OF INDLA
UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF KICHHA SUGAR COMPANY LIMITED FOR
THE YEAR ENDED 31 MARCH 2022

The preparation of fnuncial statements of Kichha Sapar Company [oited (Comnanyl
for the wesr ended 31 March 2022 in accordance with finaneial repuarbad famewark
preseribed under the Companies Act, 2013 (Aet] Is the responsinlity of the Manazemen|
ol the Company, The Statwory Auditor appointed by the Comptioller and Suditor
General of Tndia under Seetion 139 (5) of the Act is responsible for expressing apinion
on e finanewl ssienients undee Ssetion 143 of the Act assed on lepeacent aslil b
acevirdunee witl the stundards an audiling preseribed under Seetion 145 {10vat il Act,
This is staked 0 have bren done by tham vide their Audit Report dated 27 September
3jr |

I v hehall ol the Comptraller and Auditor General of Tudiz, save conducted o
supplementary audit of fnancial stacesnts of Kichha Sugar Company Lignted Loy the

vearended 31 March 2022 under Seclion 143 (6) (ayaf the Act. This supplamenlar: aodil

lias been carried out indepertlently Witliou® 3ECEST 0 e Working papers of the statutory
auditors and s limited primarily 1o nguires of the statulory auditors and conpany
personmel aid 2 selective sxamination at some of the accaunting recorcs.

Baxwed on my supplementary godit | would ke o highbizhe e Solawing sionilean
matters under Section 14306) (b)) of the Act which have come tomy attention and whicl
inmy view are necessary for enabling & better understanding ol the (inancial statemeants

and the related audit report.

1. Balance Shect
Current Liabilities

Short Term Provisions {Note 7) - X 1341 erdre

-y

The dhove daes nol inelude T 3287 lukh being the amaonnt of pusrsulee Fee pavoble w
the Giovernmenl-of Uiarakhand (Col)y for Guaranee ssned For Cash Credil 7o
availed by the Company. The Goll had guaranteed Cash Credic Limic ol € 17950 crone
far the year 2021-22 for which the Company is required 1o pay Guarantee lee ot 3 11950

lakh (@0 one ger cent ol CC limig) ta the Goll, Fowewer, the company o maly

provision of guarantes fee payable W Goll ol T 80.63 lakh only,
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